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The Development of Digital Finance and the Scale Growth
of Firms’ Outward Foreign Direct Investment
—An Empirical Study Based on the Sample of Listed Companies

YU Guansheng, TIAN Jufang

(School of Economics, Fujian Normal University, Fuzhou, Fujian, 350117)

Abstract. This paper matched the indicators of digital finance development based on
prefecture-level cities with CSMAR Overseas Direct Investment Database and Listed Com-
pany Database from 2011 to 2019, combined with registered capital of overseas
subsidiaries of listed companies to measure the scale of enterprises’ outward foreign direct
investment (OFDI) , to empirically test the effect of the development of digital finance on
the scale of enterprises’ OFDI. It is found that: first, the development of digital finance
can significantly promote the scale growth of enterprises’ OFDI, but exists heterogeneity
from the ownership and regions of enterprises; second, the influence of digital finance on
the scale of enterprises’ OFDI exists two channels: capital and competitiveness; third,
the low efficiency of operation and management in the companies will weaken the effect of
promotion. The findings explore new advantages of China’s OFDI from the perspective of fi-
nancial technology, and provide new ideas for promoting the sustainable growth of China’s
OFDI.

Keywords . Digital Finance; OFDI; Listed Company
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